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SECTION A – SPORT MARKETING (75 MARKS) 
 
QUESTION 1 (22 MARKS) 
 
You have to develop a marketing strategy for the Golden Lions Rugby Union. Discuss 
the strategic steps of the marketing planning process that you would utilise. Make use 
of examples to supplement your discussion.                         
QUESTION 2 (19 MARKS) 
 
“The core sport product is unpredictable and is therefore difficult to market, while 
product extensions is manageable and predictable”. Discuss this statement by 
referring to the types of product extensions that could be utilised in sport organisations. 
Use examples to supplement your discussion.    
QUESTION 3 (10 MARKS) 
 
You are planning to sell a sponsorship opportunity to Nike. Discuss the process 
(steps) that you will follow to sell the sponsorship.  
 
QUESTION 4 (14 MARKS) 
 
There are four bases for the segmentation of sport products. Discuss these bases by 
using examples from the sport industry to support your discussion.  
 
QUESTION 5 (10 MARKS) 
 
Discuss any five trends in sport marketing. 
                                                          
SECTION B - SPORT FINANCE (75 MARKS)  
 
QUESTION 1 (20 MARKS) 
  
THIS QUESTION CONSIST OF 10 MULTIPLE CHOICE QUESTIONS  
 
REQUIRED: 
  
Answer the following questions by choosing the correct answer. Write the letter you 
have chosen as your answer next to the question number. 
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1.1 The fact that financial records are prepared on an accrual basis and that profit is   
considered to be an accounting term, is a reason why: 
 
A. money loses its value over time  
B. the maximization of shareholder wealth is not the same as maximizing profit  
C.   cash inflows need to be maximized as soon as possible and at the lowest risk  
D.   financial accounting differs from financial management  
 
1.2 Which one of the following statements is INCORRECT regarding the difference        
between financial accounting and financial management?  
 
A.   Financial accounting is considered to be uncertain as it is set on the accrual basis   
whereas financial management is seen to be more certain as it focuses on cash 
flows  
B.  Financial management focuses on recording and planning for the future whereas 
financial accounting only reports on the performance and financial position  
C.  Financial accounting focusses on a specific area within the business whereas   
financial management looks at the business as a whole  
D.   Financial management focuses on future planning whereas financial accounting  
looks at the past  
 
1.3 Which of the following is NOT an external stakeholder of the Bronco’s football club  
 
A.   The Bronco’s management team  
B.   The football regulatory body  
C.   The Bronco’s football club’s bank  
D.   The suppliers to the football team  
 
1.4 Which of the following is NOT correct regarding a sole proprietor?  
 
A.    The owners keep all the profits  
B.    It is the most regulated  
C.    The life of the business is limited to the life of the owner  
D.    It is the least regulated  
 
1.5 What is the basic principle of cost behaviour?  
 
A.   on the short term some costs are fixed, but over a very long term all costs are   
variable.  
B.  As the level of activity rises, costs will usually rise too.  
C.  Costs will not change based on a decision between alternatives  
D.  Costs are assigned to products that were completed in manufacturing during a 
specific period  
 
1.6  At the beginning of the year you paid for your school’s rugby tour to Namibia. You 
are deciding whether to fly back or drive home with a friend. Identify which ONE 
of the following costs will be irrelevant when calculating the cost of your return trip.  
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A.   The cost of petrol  
B.   Cost of the rugby tour  
C.   The cost of the flight  
D.   Tolls costs 
 
1.7 Cost volume profit can be used to: 
  
A.   determine the impact of increasing the sales price  
B.   determine the impact of decreasing raw materials  
C.   impact of purchasing a fixed cost item on profit  
D.   all of the above 
  
1.8 Which of the following is TRUE regarding the disadvantages of the payback 
method. 
  
A.   Its answer is in rands  
B.   Ignores time value of money.  
C.   It gives an indication of risk  
D.   All of the above 
  
1.9 An extract from Charlie's Cash Budget is provided below: 
 
                                              Sept    Oct               Nov  
                                              R’million     R’million                          R’million  
Total receipts  220       245       245  
Total payments  232       257       230  
Net receipts/ payments  (12)       (12)       15  
Balance brought forward  4       (8)       (20)  
Balance carried forward  (8)       (20)        (5)  
 
Which of the following overdraft facilities would you advise Charlie to request for the 
three months ended 30 November?                                                                                                                                      
 
A   No overdraft facility is required  
B   An overdraft a little over R 500 000 is required  
C   An overdraft a little over R 800 000 is required  
D   An overdraft a little over R 20 000 000 is required 
  
1.10  Which of the following is not a stage in the budget process:  
 
I   Communication of budget policy details and guidelines to those people responsible 
for preparation of budgets  
II   Determination of the factors that will increase input  
III  Coordination and review of budgets  
IV  Final acceptance of budgets  
V   All of the above 
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A   I, II, III  
B   II, IV, V  
C   V  
D   III, V  
 
QUESTION 2 (15 MARKS) 
  
Fit-Vit (Pty) Ltd is an online supplement store that produces sports drinks. They are 
looking at increasing their monthly advertising budget by R5000 each month, resulting 
in a total yearly expenses of R60 000, but are not sure if it will be beneficial or not. 
  
Fit-Vit had revenues of R2 140 000 and sold 510 000 sports drinks. They incurred 
depreciation, insurance, salary of the secretary and advertising costs of R793 000 and 
total variable costs of R904 000, which included wages and raw materials for the year. 
  
REQUIRED: 
  
2.1   Calculate the contribution margin.        (1) 
  
2.2   Calculate the per unit sales price.        (1) 
  
2.3   Calculate the contribution margin per unit.      (1) 
  
2.4   Calculate the contribution margin ratio.       (1) 
  
2.5   How many sports drinks would they need to sell to break-even.   (2)  
 
2.6   If Fit-Vit decides to increase their adverting expense: 
  
i.  What will the new break-even point be (rand amount) for this new level of sales?
            (2) 
ii.  Should Fit-Vit increase their advertising budget, what would your 
recommendation be?          (2) 
 
2.7 From the information given above, classify the costs according to cost objects: 
manufacturing overheads, non-manufacturing overheads, direct and indirect 
materials and direct and indirect labour.        (5) 
  
QUESTION 3 (15 MARKS) 
  
Raffa Nadal is a world class tennis player. Based on his performance over the last two 
seasons he decided that it was time to hire a new coach. He managed to hire a new 
coach with the following conditions:  
 a 5 year coaching agreement  
 a monthly fixed salary of R50 000  
 a termination bonus of R380 000  
 
After appointing the new coach, Raffa has managed to win the Monte Carlo Rolex 
Masters. He received R 12 850 000 as part of his winnings. He would like to give a 
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portion of the prize money to his uncle Tony, who has been his mentor and manager 
since he started to play. Uncle Tony would like to and Raffa want to give him a gratuity 
payment of R200 000 per month for the rest of his life. Raffa would like to use the rest 
of his prize money for a brand new model of a sport car that will be launched in four 
years’ time at an estimated price of R 8 500 000.  
After his recent success, Raffa also received two sponsorship offers.  
 Sponsor A R1 000 000  
Raffa will receive an amount of R250 000 at the end of each year for a period 
of 4 years.  
 Sponsor B R900 000  
 
Raffa will receive R900 000 today for endorsing the sponsor over the next four years.  
All calculations should be discounted at a rate of 13%.  
 
REQUIRED: 
  
3.1   Determine the amount that Raffa Nadal need to invest today to be able to pay 
the   monthly salary and termination bonus of the new coach.    (5) 
  
3.2   Calculate the amount that Raffa would have to invest with Sport Capital bank 
today to be able to pay the R 20 000 to uncle Tony.     (2)  
 
3.3   Determine the amount that Raffa need to invest today to purchase the new sport 
car in 4 years’ time.          (3) 
  
3.4   Discuss the effect that it will have on the amount of money invested by Raffa as 
calculated in 3.3, if NetCapital Bank decreased the percentage interest earned 
on the money invested.         (1) 
  
3.5   Advise Raffa on which sponsorship deal to choose based on the NPV of the 
sponsorship contracts.         (4) 
 
QUESTION 4 (15 MARKS)  
 
You work as a personal trainer at Vuzu Gym. After taking the sport finance class you 
decide to set up a cash budget for your personal training business. 
  
Over the past year you had to pay a yearly lease cost, for the use of the gym’s facilities, 
of R12 000 and R150 per month gym membership fee. Other costs include petrol of 
R1 200 a month and groceries and supplements of R1 500 a month. You receive R12 
000 from client fees per month and an additional R6 000 a year for selling 
supplements. 
  
You would like to maintain a cash reserve for ‘in-case’ purposes of R6 000 per year 
and at the start of the year you had a cash reserve of R2 000. 
  
REQUIRED: 
  
4.1    Prepare a cash budget for the year (in total) based on the information provided 
above.            (8) 
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4.2   A budget can be helpful in managing a company’s finances. There are three types 
of budgets that a company can use. Briefly explain two of these types of budgets.
            (4) 
  
4.3   Briefly explain what a zero-based budget is.      (3) 
 
QUESTION 5 (10 MARKS) 
  
Ronald Macdonald has the opportunity to invest in an advertising campaign with the 
following estimated future cash flows: 
  
              Year                                   R’000  
                1                                       2 400  
                2                                       3 000  
                3                                       4 000  
                4                                       3 200 
  
The cost of the campaign is R8 000 000. The company’s cost of capital is 14% and 
the target payback period 2 years. 
  
REQUIRED: 
  
Advise Ronald whether he should invest in the advertising campaign or not.  
Use the payback- and net present value methods to justify your answer.            (10) 
 
                                                           
TOTAL: 150 MARKS 
 
 
 
 
